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Shire Plc (NASDAQ: SHP), the Irish maker of treatments for attention-deficit disorder, said it agreed 
to buy closely held Advanced BioHealing Inc. last minute for $750 million in cash, a day before the 
biotechnology company was to go public. Advanced BioHealing’s lead product is Dermagraft, a bio- 
engineered skin substitute used to treat diabetic foot ulcers. Shire will seek to build on Advanced 
BioHealing’s already impressive commercial success with Shire’s commercialization expertise and 
international infrastructure. With the acquisition Shire will own the global rights for Dermagraft and 
will continue to invest in the development of new indications and new geographies, pending regulatory 
approvals. Advanced BioHealing planned an initial public offering that would have valued the company 
at as much as $637.1 million, according to regulatory filings.  

 

 

 

Name 

 

 

Advnaced BioHealing Inc. 

  

Industry Biotechnology 

Headquarters Westport, CT 

Status Private 

Business 

Description 

Advanced BioHealing develops and commercializes living cell therapies that repair 

damaged human tissue and enable the body to heal itself. ABH currently 

manufactures and markets Dermagraft, a bio-engineered skin substitute that 

assists in restoring damaged tissue and supports the body’s natural healing process 

in patients with diabetic foot ulcers. 
 

 

 

 

Name 

 

 

Shire Plc. 

 

Industry Pharmaceutical 

Headquarters Dublin, Ireland 

Status NASDAQ: SHPGY – LSE: SHP 
 

Business 
Description 

Shire is a specialty biopharmaceutical company that focuses on meeting the needs 
of specialist physicians. Shire focuses its business on attention deficit 
hyperactivity disorder, human genetic therapies and gastrointestinal diseases. 

 

 
 

 
 

 
 
 

 
 
 

 
 

  

Implied Enterprise Value ($mm) $750   

LTM Sales ($mm) $147 EV/Sales 5.1x 

LTM EBITDA ($mm) $30 EV/EBITDA 35.7x 
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TRANSACTION VALUES 

 

 



 

Advanced BioHealing Chooses Last Minute M&A Over IPO 

  

Bourne Capital Partners, LLC 
Global Healthcare Merchant Banking & Financial Advisory 

1111 Metropolitan Avenue, Suite 325, Charlotte, NC 28204   •   704. 552. 8407   •   www.bourne-partners.com 

 
 
 

 Shire plans to pay for the $750 million acquisition with existing cash, practically eliminating the 
firm's first-quarter cash reserves 

 Acquiring Advanced BioHealing brings both a US marketed product with opportunity for further 
growth and world-class expertise in regenerative medicine, enabling Shire to establish a new 
strategic business unit 

 This aquisition adds Dermagraft to Shire’s portfolio, which is an attractive US marketed product 
with future growth potential  

 Dermagraft is a highly regulated drug that will anticipate development and manufacturing hurdles 
for potential competitors   

 Shire said Advanced BioHealing has a 5% patient share in a potential $3 billion market of treating 
slow-healing diabetic foot ulcers in the US. 

 Advanced BioHealing was looking to go public at $14 to $16 a share and would have had 39.8 
million shares outstanding after the offering, according to its prospectus, giving it a market value 
of about $560 million to $640 million 

 Advanced Biohealing’s revenues have grown at a compound annual growth rate of approximatley 
50% over the past 3 years, allowing the company to command a premium purchase price 

 
Fiscal Year Ended December 27, 2008 January 2, 2010 January 1, 2011 

Revenues(in thousands) $44,753 $85,459 $146,718 

 

 By Advanced BioHealing taking the Shire deal, venture capital investors like Canaan Partners, 
Safeguard Scientifics and Wheatley Partners received an even greater premium. 

 The venture capital firm, Cannan Partners, which helped to launch the company just five years 
ago, will realize a 15x return on this transaction 

 Canaan invested $15 million in the company and owns large stake worth at least $200 million at 
the acquisition price 

 

    

 
Headquartered in Charlotte, North Carolina, Bourne Partners is a leading healthcare-focused merchant 
banking firm that provides financial advisory services and capital to companies throughout the world. 
Advisory areas of focus include corporate partnering (joint venture/licensing), acquisition and mergers, 
and financing services. The firm’s principals have completed transactions in the healthcare area in 17 
different countries aggregating over $5.0 billion in value. 
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