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Valeant Pharmaceuticals International Inc. (TSX:VRX) signed a deal to buy skin care treatment 
company Dermik Laboratories, Inc., a unit of French drug maker, Sanofi, for $425 million as the 
company continues to expand its dermatology arm. Dermik product portfolio includes drugs such as 
Benzaclin, a treatment for acne; Carac, used for the treatment of rough, dry, or scaly skin or lesions; 
and Sculptra, which is used to reduce wrinkles. “Dermik’s assets, both in the medical and aesthetic 
therapeutic areas, provide us with exciting opportunities to leverage our combined portfolios in our 
current markets as well as options to expand Valeant’s presence to other territories,” said Valeant 
chief executive Michael Pearson in a statement. “Furthermore, the manufacturing facility will provide 
increased capacity for our future growth initiatives in the U.S. and Canada.” 

 

 

 

Name 

 

 

Dermik Laboratories, Inc. 

  

Industry Pharmaceutical 

Headquarters Berwyn, Pennsylvania 

Public Status Private 

Business 

Description 

Dermik Laboratories, Inc. was founded in 1964 as a United States subsidiary of 
Sanofi-Aventis. The company’s focus is specifically geared towards creating 
treatments and therapies at a prescription strength level for acne, dermatitis, 
eczema, psoriasis, rosacea, and rough skin. Dermik is the producer of 
Benzamycin, which when initially developed, was one of the first dermatological 
companies in the United States to develop and market a topical treatment for 
acne. 

 

 

 

 

Name 

 

 

Valeant Pharmaceuticals International Inc.  

 

Industry Pharmaceutical 

Headquarters Mississauga, Ontario  

Public Status VRX (NYSE)  

Business 
Description 

Valeant Pharmaceuticals International, Inc. is a multinational, specialty 
pharmaceutical company that develops, manufactures and markets a range of 
pharmaceutical products. The Company’s specialty pharmaceutical and over-the-
counter (OTC) products are marketed under brand names and are sold in the 
United States, Canada, Australia and New Zealand. The company also has 
branded generic and OTC operations in Europe and Latin America, which focus 
on pharmaceutical products that are bioequivalent to original products and are 
marketed under company brand names. 
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 Ontario-based Valeant’s consideration for Dermik includes available inventories of 
approximately $18 million, consisting of a therapeutic and aesthetic business in the U.S. and 
Canada, as well as a widely dispersed aesthetic business around the world. 

 Valeant expects the Dermik acquisition to be accretive in 2011 and increase earnings right away. 

 The transaction is subject to certain closing adjustments and regulatory approvals, including the 
termination or expiration of Hart-Scott-Rodino waiting period. 

 The acquisition also includes Sanofi’s Laval, Canada site, which has Dermik’s manufacturing 
facility. 

 Dermik currently produces nearly 70 formulations and over 200 presentations of tablets, 
capsules, non-sterile liquids, ointments and creams for both Sanofi products as well as third 
parties. Revenues for 2010, including contract manufacturing revenues were about $240 million.  

 Valeant is pursuing deals and acquisitions in an effort to compensate for the loss of revenues 
resulting from the genericization of neurology product Diastat and dermatology cream Efudex. 

 Valeant chairman and CEO Michael Pearson said the manufacturing facility will provide 
increased capacity for their future growth initiatives in the U.S. and Canada. 

 Sanofi acquired Dermik from Aventis/Rhone-Poulenc Rorer Inc. In 1990, Rhone-Poulenc 
initially announced consideration of divestiture of its Dermik Laboratories subsidiary. 
Dermik had since been the candidate for divestitures by its new owners. 
   

  

    

 
Headquartered in Charlotte, North Carolina, Bourne Partners is a leading healthcare-focused 
merchant banking firm that provides financial advisory services and capital to companies throughout 
the world. Advisory areas of focus include corporate partnering (joint venture/licensing), acquisition 
and mergers, and financing services. The firm’s principals have completed transactions in the 
healthcare area in 17 different countries aggregating over $5.0 billion in value. 
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Implied Enterprise Value ($mm) $425   

LTM Sales ($mm) $206 EV/Sales 2.1x 

LTM EBITDA ($mm) N/A EV/EBITDA N/A 
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